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The Great depression and World War II "In our generation, we knew how hard it was to come by things and make money last. . . . [I] t was something that stayed with me because I realized how quickly it could all be taken away." -Betty Gehrke, Whiting, Indiana hoosiers of the generation that grew up during the 1930s never forgot the worst economic depression in American history. There had been hard times before, all the way back to pioneer days. But the Great Depression of the 1930s was something different-for indiana and for the country. Then the worst war in human history erupted in Europe and once again the United States joined in the fighting.
the Great depression
The depression that followed the prosperity of the 1920s was deeper and lasted longer than any other economic downturn in indiana history. Many hoosiers lost their jobs and could not find work. widespread unemployment spread across all types of jobs and workers-skilled and unskilled, white and blue collar. The economic decline caused banks to close and couples to postpone marriage and starting families. Some people went hungry; lucky were the families who had their own homegrown and canned food. Most people rarely bought new clothing; many altered and mended feed sacks to wear. One white County woman later recalled, "we had to do a lot of patching to make the boy' s overall [s] last." So troubling were the times that in Fort wayne, where five thousand families were on relief by early 1933, a lawyer feared that "the time is not far distant when we are going to be confronted with riots and violence." A wealthy businessman in Muncie later stated, "it seemed for a while that everything might collapse, many of us bought a great deal of canned food, and stored it in our cellars, fearing a possible siege." women, African Americans, Appalachian migrants, and Mexican Americans were among the hardest hit in the depression. to save jobs for men, women were often told to stop working. African Americans were generally the last people to be hired and the first to be fired. in 1940, after economic recovery began, 38 percent of the African Americans in Fort wayne were still unemployed. At this time only 11 percent of Fort wayne's white population was unemployed.
Newcomers from the Appalachian south suffered special discrimination. white and black southerners had flocked to indiana's factories in the prosperous 1920s. By the 1930s there were around sixty thousand southerners living in indianapolis, about half of them black and half white. A cruel witticism made the Young Rug Weaver a tippecanoe county tenant farmer's son weaves a rug in 1937. during the Great depression, families struggled to make ends meet. This family earned extra income by weaving and selling rugs.
rounds among native hoosiers who thought the immigrants were taking their jobs: "have you heard there are only forty-five states left in the Union? Kentucky and tennessee have gone to indiana, and indiana has gone to hell." Some of these newcomers had come seeking agricultural work, often seasonal labor in the state's tomato fields and canneries. Johnson County, for example, had more than one hundred canneries before the depression. A 1936 report claimed that the Kentucky pioneers from a century earlier "were of a much higher type than the recent ones." Sterilization was even discussed for those judged least fit.
There were unwelcome newcomers from Mexico, too. Mexican immigrants settled in Lake County as railroad and steel mill workers. Some were brought in by the mill owners to break the union strikes in 1919, an action that led many whites to resent Mexican immigrants. Thirty-five percent of inland Steel's East Chicago workforce was Mexican in the 1920s, making it one of the nation's largest employers of Mexican immigrants.
As the depression deepened, steel production declined and many jobs were lost. Mexicans were hit l harder than other steelworkers. As a result, many Mexican immigrants and U.S. citizens of Mexican descent decided to move back to Mexico. Those who wanted to l go but were unable to afford the trip were helped by various aid agencies. This was the start of a repatriation movement. in 1932, when the depression was at its worst, pressure was put on Mexicans to move back to Mexico. For instance, the depression-era financial assistance administered by township trustees was given sparingly to Mexicans-especially if they refused repatriation. The American Legion, the North township trustee's Office, and the East Chicago Manufacturers Association all cooperated to fund repatriation. in total, counting the Mexicans who left voluntarily and those who were coerced, more than a thousand people-nearly half of Lake County's pre-depression Mexican population-boarded the repatriation trains and moved south of the Rio Grande River.
hard times also brought out the best in hoosiers. Families and neighbors shared food, helped bring in the corn harvest, and took care of the sick. Jobless young people moved back with parents and grandparents. Local charities stepped up their aid to the hungry and homeless. As the depression cut deeper, traditional forms of relief were not enough. The bread lines got longer and the soup kitchens more crowded.
a new deal comes to Indiana in 1923 indiana Governor warren McCray told the general assembly, "what the people of indiana want is a season of government economy and a period of legislative inaction and rest." ten years later, at the depth of the Great Depression, newly elected Governor Paul V. McNutt called on hoosiers to "prove that government may be a great instrument of human progress." hoosiers had always been wary of government power. They had never liked paying taxes or being told what to do. while they had sometimes wanted government to help, as it had in removing indians or building canals, they mostly clung to traditions of low taxes and small government.
The massive storm of the Great Depression chalenged indiana's traditions as had nothing before. hoosiers began to think that government needed to step in and step up. Consequently, voters put more iberal Democrats in power in the 1932 elections. New government programs in the state and nation offered relief, recovery, and reform. it was a New Deal for the country and indiana as politicians sought to increase employment and provide for the hungry. President Franklin Delano Roosevelt's "alphabet soup" agencies, such as the works Progress Administration (wPA), Civilian Conservation Corps (CCC), Federal Art Project (FAP), and others helped indiana and the rest of the nation begin to recover. But then came war.
World War II
in December 1941 the Japanese attacked the U.S. fleet of ships at Pearl harbor in hawaii. Not long after, the United States officially entered world war ii. The world had never experienced anything like world war ii. Brutal, global, and total, this war reached deeply into indiana, affecting every aspect of hoosier life. hoosiers were not eager to join in the troubles of other nations. They remembered the costs of the Great war, now known as world war i. But with the Japanese attack on Pearl harbor they rushed to the battlefields and turned their factories and fields toward the war effort. This new war required the economy to marshal all its resources to manufacture maximum numbers of planes, tanks, army uniforms, food, and medicine. indiana was an integral part in "the arsenal of democracy," and so the daily lives of most hoosiers on the home front were altered. world war ii, though tragic in the number of lives lost, brought about the defeat of the Axis nationsGermany, italy, and Japan. it also ended the Great Depression and began the longest period of sustained economic prosperity in indiana and American history.
hoosiers who experienced the Great Depression and world war ii would never forget. These two massive storms shook the foundations of indiana's traditions, profoundly shaping a generation and affecting the lives of the children and grandchildren to come.
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Bread Line
In this 1930s photograph, people of all ages wait in line to receive food from the salvation army in terre Haute. Widespread unemployment caused by the Great depression left many people unable to provide for themselves and their families. charities offered food to many of these struggling families during the Great depression.
WWII Poster
This poster from 1942 promoted the war effort at home by emphasizing that soldiers were not the only ones needed for service. Women also participated in the war effort in large numbers doing many of the jobs soldiers had to leave behind. In turn, their housework was sometimes taken over by others in the household or by paid help, such as laundry workers.
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Governor Paul V. ncnutt and the "little new deal"
The change in government, for which we have prepared, is here. It carries with it tremendous responsibilities and the possibility of far-reaching consequences. -Indiana Governor Paul V. McNutt, Inaugural Address, January 9, 1933 not Hoosier Politics as Usual
Never in indiana's history had two decades been so different. The prosperity of the 1920s ended with the stock market crash on October 29, 1929, making the 1930s a struggle from the start. From the steel mills of Gary to shipyards in Jeffersonville business ground to a halt, leaving thousands of hoosiers without jobs. As unemployment lines grew longer, many questioned indiana's tradition of small government.
indiana's governors had traditionally been caretakers who waited for the legislature to set an agenda. This was not the case with Paul V. McNutt, who became governor in the Democratic landslide election of 1932. in his inaugural address, McNutt laid out "immediate tasks" to relieve the suffering state. The first was to provide food, clothing, and shelter for the destitute, followed by the necessity of lowering the cost of government, reducing and redistributing the burden of taxation, and maintaining an adequate system of public education. 
Paul
Mcnutt's "little new deal"
McNutt promised immediate action-and he delivered. The only other governor in indiana history to wield as much power as McNutt had been Oliver P. Morton, governor from 1861-67. instead of waiting for the legislature to send him its agenda, McNutt and his advisors got to work drafting bills and pushing them through the general assembly. helping hoosiers was McNutt's top priority. he began working on relief through his "Little New Deal" two months before Franklin D. Roosevelt became president and created the federal New Deal program that he had mentioned during his presidential campaign-an idea that McNutt supported. McNutt's program resulted in the formation of the indiana Department of Public welfare, which centralized relief at the state level. Before the advent of the Department of Public welfare, relief had been provided by townships, which had proven inadequate in the early 1930s.
McNutt also embraced the "alphabet soup" of federal New Deal programs, including Social Security and the works Progress Administration (wPA), which put people back to work on public infrastructure projects, such as highways and reforestation, and employed out-of-work writers, historians, artists, and others for tasks in their fields. At its peak, the wPA employed 99,000 people in indiana and spent a total of $302,000,000. The results transformed the state by adding 24,000 miles of road, 3,000 bridges, 361 parks, 78 schools, and many other resources that would benefit hoosiers for decades to come. 
Mcnutt takes on taxes and state Government
taxes were always a hot potato for hoosier politicians-each one trying to avoid the issue as much as possible-but McNutt grabbed the issue with his bare hands and did not let go. he was determined to reform the state's tax system. Before 1933 when Governor McNutt introduced the Gross income tax, much of indiana's income had been from property taxes. Because there were more people than property holders, this meant that the tax base-the people who paid taxeswas very small. This tax system overburdened the property owners and ignored most potential income from other citizens. The Gross income tax, however, taxed everyone who had an income from salaries, wages, and commissions. it also included a pre-cursor to what is now a sales tax. Retailers such as clothing stores had to pay a tax on each sale. Property taxes
Ouabache Lodge
This lodge in oubache state Park, in Bluffton, Indiana, was built by members of the civilian conservation corps (ccc) during the 1930s. Many state parks in Indiana benefitted from the labor of the ccc. were lowered. indiana was able to balance its budget in 1933 and to increase state aid to struggling public schools.
McNutt also reorganized state government to be more effective and efficient. Both Democrats and Republicans had long complained about the state's bureaucratic disorder and inefficiency. More than one hundred departments and agencies existed in a patchwork quilt of uncertain authority and procedures. McNutt's Executive Reorganization Act of 1933 placed them in eight new departments, each with a clearly defined purpose: executive, state, audit and control, treasury, law, education, public works, and commerce and industry. The reorganization strengthened the governor's power over state bureaucracy, which many believed was essential to efficient management. 
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Governor McNutt Letter
Mcnutt's critics
Not everyone was in favor of McNutt's changes. Some feared that the relief programs would "contravene the spirit of Anglo-Saxon traditions, encourage laziness, and create a class of permanent dependents" or "bring about a state of communistic or socialist government." Congressman Charles halleck, a conservative Republican, criticized McNutt for his "wild orgy of spending," stating that it was making indiana's government "into a Santa Claus." Some Democrats worried that the federal government's programs would weaken states' rights. These Democrats were also concerned that McNutt's centralization program might end local government by township trustees.
McNutt did not always win the approval of labor. Although his policies strongly supported the workers, he declared martial law-in which the military replaces local government-in eleven counties during a violent coal mining strike in 1935 and forced the resignation of a union leader. Socialist leader Norman Thomas called him a "hoosier hitler" for his intervention in labor disputes.
Another McNutt initiative, the hoosier Democratic Club (also known as the two Percent Club), raised hackles in both parties. McNutt required Democratic state and local employees to pay two percent of their salaries to the club to fund Democratic Party campaigns. it was rumored that to refuse joining the two Percent Club meant giving up one's job. The two Percent Club carried with it the whiff of corruption through patronage-appointing people to government offices out of favoritism. This haunted McNutt for the rest of his political career. Republicans were sharply critical-until they won the governor's office and then began their own version of the two Percent Club. After retiring from public life in 1947, McNutt established residency in New York City where he had a law practice, but he remained a partner in his father's old law firm in Martinsville. in 1955 he died at age 63 after a brief illness. tributes poured in from around the globe, but perhaps the most meaningful was the eulogy delivered by indiana University President herman B wells, another legendary hoosier. At McNutt's graveside service at Arlington National Cemetery, wells stated, "As it is with mountains, so it is with men. Some dominate their scene even though they walk with giants. Such a man was Paul Vories McNutt." today, the Paul V. McNutt Quadrangle, a residence complex comprised of a half dozen five-story buildings at iU in Bloomington, bears his name and features a bust of him in the front foyer. The campus home to around 1,350 undergraduates, McNutt quad is one of the largest student residences among the Big ten universities.
new deal Projects in Indiana
Government is competent when all who compose it work as trustees for the whole people. -Franklin Delano Roosevelt, second presidential Inaugural Address, January 20, 1937 President Franklin Delano Roosevelt responded to the Great Depression by creating major federal programs designed to put unemployed Americans to work, modernize the nation's infrastructure, and revive the economy. For hoosiers hit hard by the depression, one of the FDR administration's most visible initiatives was the works Progress Administration (wPA), which provided jobs for the unemployed.
The wPA began to operate in indiana in July 1935. By October, nearly 75,000 hoosiers were on its employment rolls. Between 1935 and 1940, the percentage of indiana residents working on wPA projects was considerably higher than the national average. The majority of hoosiers working for the wPA built infrastructure such as roads, bridges, and sewers. Others worked on public buildings and recreational facilities. Nearly every indiana community enjoyed some physical evidence of the program. The wPA also hired artists and writers to document and create tributes to hoosier culture that the general public could enjoy and are still enjoying today. The wPA Federal writers' Project saved a remarkable piece of history when fieldworkers interviewed former slaves. The freed slaves who told their stories in the indiana interviews had been held in slavery in any of eleven other states. while some of the former slaves interviewed had gone on to successful lives in indiana as ministers or teachers and one as a doctor, many ex-slaves lived in poverty. 1938) and the Federal Art Project (FAP) put to work hundreds of artists who applied their talents to beautifying public buildings. Many public buildings, especially post offices in indiana, contain beautiful murals created by these programs. These remarkable murals depict scenes from indiana history and hoosiers engaged in daily activities. Attica's post office mural, Trek of the Covered Wagons to Indiana by Reva Jackman, shows pioneers seeking their new home. Gas City in Boom Days, painted on the wall of that town's post office by william A. Dolwick in 1939, illustrates a prosperous time during the natural gas boom of the 1890s. in Indiana Farm-Sunday Afternoon, painted by Alan tompkins in 1938 and mounted on the walls of the North Manchester post office, a hoosier family relaxes outside on their day of rest.
Indiana: A Guide to the Hoosier State
One of the New Deal era public mural projects stirred major controversy-Thomas hart Benton's indiana Murals. Not directly part of the FAP, the murals were commissioned by Richard Lieber, director of indiana's Department of Conservation, for the state's exhibit at the 1933 Century of Progress Exposition in Chicago. Lieber granted Missouri-born Benton complete artistic control for his ambitious plan to depict "The Social history of indiana" from "the Savage indians to the present days of our machine culture"-with one exception. Lieber questioned Benton's inclusion of a Ku Klux Klan rally in a panel titled "Parks, the Circus, the Klan, the Press," which illustrates scenes of hoosier life in the 1920s. Benton insisted that the Klan's rise and fall was significant and needed to be included. his wishes prevailed. Controversy over the "KKK mural" continues to this day.
in 1938 Governor M. Clifford townsend presented Benton's indiana murals as a gift to indiana University after iU President herman B wells expressed an interest in them. today, they grace the walls of three buildings on the Bloomington campus and are seen daily by the people they represent-the men, women, and children of indiana.
Many New Deal era works of art have been restored, but sadly others have not. in towns and cities throughout the state, hoosiers should be on the lookout for amazing work of 1930s public art the next time they go to buy stamps or mail a package. No bombs fell on indiana. At first the violence of world war ii was far removed from the state. But in the end, almost every hoosier had friends and relatives in uniform. No generation had experienced such enormous change in such a short time since the Civil war. hoosiers waited anxiously for letters and read about the war in newspapers, particularly reports from hoosier correspondent Ernie Pyle. For the people left on the home front, these letters and newspaper reports were constant reminders that victory over Germany and Japan would require more than soldiers fighting in foxholes, fighter planes, tanks, and battleships. On the home front they were fighting an economic war, and the decisive battle was one of production. America's ability to produce everything from weaponry to food would decide who won the war, and indiana was on the front lines of that battle.
Hoosiers Working for Victory
No one in Evansville on 7 December 1941 could have anticipated the degree to which the war would alter the way they existed.
-Darrel E. Bigham, "The Evansville Economy and the Second World War," traces of indiana and Midwestern history (Fall 1991)
The industries and companies that contributed most to the war were at the center of indiana's economy even before the war. Factories switched from producing for peacetime to producing the necessities of war. The automobile industry, for example, manufactured everything from trucks and other military vehicles to shell casings and electrical equipment for tanks, planes, and ships. The growing industrial cities received most of the war supply contracts. indianapolis, South Bend, Gary, hammond, Fort wayne, and Evansville led the list.
shipbuilding in evansville
During the first three months of 1942, Evansville secured several huge war Department contracts for the national defense effort. The city's inland location on a major waterway-the Ohio River-made it ideal for large-scale war production. in early January Chrysler began operating under an ordnance works, a service of the army tasked with making military supplies, and announced that it would hire five thousand workers to assemble airplane wings and tail surfaces. February brought an announcement by the Navy Department that a forty-acre site on the city's west side would be cleared for the building of a shipyard for producing landing craft. Then in March, the Republic Aviation Company released news that it would build a massive aircraft factory on the city's north side to build P-47 Thunderbolts to be used as fighter planes and bomber escorts.
Production boomed. Chrysler was busy cranking out plane parts and ammunition. its huge ordnance works produced more than three billion rounds of .45 caliber ammunition, 96 percent of what was used in the war. in February 1942 site preparation for the Evansville Shipyard began. Shipbuilders at the yard began building the first landing ship and tank (LSt) in June. The largest inland shipyard in the nation, Evansville Shipyard produced around 170 LSts and 31 smaller craft. The Republic factory broke ground in April 1942, and the first P-47 Thunderbolt rolled off the line in September. By the war's end, the factory had built approximately 6,000 Thunderbolts.
The war brought Evansville an economic reversal of fortune. By 1944 Vanderburgh County had received nearly $580 million in war defense contracts, the highest of any southern indiana county and fourth highest in the state. Employment went from 18,000 in 1940 to approximately 60,000 by midwar. By the war's end, about 75 percent of Evansville's factories were involved in war production.
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Rationing Poster
World War II greatly affected Hoosiers on the home front, as this poster from 1943 shows. In order to save resources for soldiers, the government rationed how much food people could buy as well as rationing gasoline, rubber, and shoes. Hoosiers adapted by carpooling, planting "victory gardens," and in other ways. However, some also bought gasoline or meat on the black market, defying the government rationing system. war production also brought some long-term growth to Evansville. For instance, international harvester bought the Republic plant; the factory that had turned out thousands of Thunderbolts began to manufacture refrigerators after the war. however, the end of the war also brought some returns to the statu quo. After the war most women left their factory jobs and went back to work in their homes, some more willingly than others. Racial tension and segregation remained. Labor and management, which had been o good terms during the war, were again at each other's throats. in addition, unexpectedly on January 26, 1946, the largest fire in the city's history destroyed the Evansville Shipyard. s n the calumet region Gears Up for War world war ii also turned around the economy of the Calumet Region. The lean depression years were gone. Jobs were plentiful, with the mills operating three shifts a day, seven days a week, to meet the needs of defense production. The Region's industrial might played a major role in the Allied victory. Led by U. S. Steel's Gary works and inland Steel's indiana harbor works in East Chicago, steel was used to build ships, tanks, trucks, jeeps, bombs, ammunition, and even mess kits.
Standard Oil refineries in whiting stepped up production to provide the government with millions of gallons of high octane aviation fuel, diesel fuel, and gasoline for military planes and vehicles. home front industries developed a great demand for lubricants and grease to keep their overworked machines running smoothly.
industries in hammond met the government's demand for other items. American-Maize Company turned forty thousand bushels of corn into sugars each day. The w. B. Conkey Company supplied essential
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Evansville LST a crowd gathers to celebrate a newly built landing ship and tank (lst) waiting to be launched in the evansville shipyard on september 30, 1943.
printed materials such as manuals for pilots and tank operators. Another hammond company made army and navy pennants.
Work Place Inequalitya Home Front Battle continues
Round-the-clock production meant a need for more workers. The iconic image of Rosie the Riveter represents the women workers who flooded into the factories during wartime. But the war did not bring gender equality. Many women took a "man's job" at lower pay than the man who had done the work before the war. After Victory Day in Europe, known as V-E Day, women's jobs vanished almost as quickly as they had appeared. Factories replaced women with men, many of them returning veterans.
wartime necessity also resulted in unprecedented hiring of Mexican American and African American workers, but they generally had the lowest-paying and least desirable jobs. Many black workers commuted from Gary to the Kingsbury Ordnance works in La Porte County, one of the nation's largest shell-loading plants, for difficult and dangerous work. Kingsbury managers designated jobs as male or female and white or black, with separate assembly lines for African American workers. Racial tensions appeared in several plants. Some unions shut out black workers. A bill to lessen discrimination in defense employment met strong opposition in indiana's General Assembly.
in a war for freedom, African American hoosiers continued to experience segregated jobs, housing, and schools. This was a bitter pill to swallow for black veterans returning home after fighting for their country. Fed up with inequality, many became part of what would later be called the Civil Rights Movement. Vonnegut, dialogue in Slaughterhouse-Five (1969) Benjamin Franklin said there never was a good wa or a bad peace. Yet, many considered world war ii a "good war," for reasons that are complex and provoke animated discussion. hoosier novelist Kurt Vonnegut was an American POw in Germany and survived the devastating bombing of Dresden. he fictionalized par of his traumatic war experience in Slaughterhouse-Five arguably one of the greatest war novels ever written. Vonnegut would probably agree with Franklin and have a colorful (and likely unprintable) comment if he heard someone call world war ii "good." Good or bad, the war certainly never ended for Vonnegut and his generation, who marked segments of their lives as "before the war" and "after the war." r t , in 1945 hoosiers were thinking about jobs, homes, babies, going to college on the Gi Bill, and the possibility of another depression. Little did they know, they were living at the beginning of America's longest period of economic growth. Few imagined that they would come to be called the Greatest Generation for having lived through and survived the Great Depression and world war ii. Eli Lilly and Company, the phenomenally successful indianapolis pharmaceutical company, has produced medicines that have saved millions of lives since Colonel Eli Lilly, a Civil war veteran and chemist, founded it in 1876. Successful from the start, the company's innovation, productivity, and impact exploded during the 1920s and continued after world war ii. today Eli Lilly and Company is one of the world's largest drug manufacturers.
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Women Workers
Kurt Vonnegut Jr.
Kurt Vonnegut
Eli Lilly (1885 Lilly ( -1977 , the Colonel's grandson, was key in transforming a family business into a global corporation. to the casual observer, Lilly was a typically modest hoosier who once called his existence "humdrum." his unassuming manner belied the intelligence and vision that made him one of indiana's greatest business leaders.
a remarkable leader for remarkable times
Born on April 1, 1885, Lilly grew up in indianapolis near his paternal grandparents. his family and his indiana roots were extremely important to him throughout his life. After graduating from Shortridge high School, Lilly earned a degree in pharmaceutical chemistry from the Philadelphia College of Pharmacy, as had his father, Josiah K. Lilly. in 1907 he returned to indianapolis and joined his family's business on McCarty Street. he once said that he never thought of doing anything else.
Lilly had worked at Eli Lilly and Company since he was ten years old. As a young man out of college, qualified and eager for a challenge, he headed the new Economic Department. his task was to increase efficiency and production. to accomplish this, Lilly embraced research and new technologies. he even designed a bottle-filling machine that saved the company $7,500 in its first year of implementation. he also educated his workers to be mindful of wasteful practices. By 1917 the McCarty Street complex had four new buildings, one housing the largest capsule factory in the world, which was capable of producing 2.5 million capsules per day. 
Mass-Producing a Miracle drug
in 1922 the indianapolis pharmaceutical company acquired an exclusive license to produce and sell insulin in the United States. The drug's Canadian inventors had difficulty mass producing the medicine, which had proven to be a virtual miracle treatment for diabetes, a deadly disease that previously had no effective treatment. Led by brilliant British chemist George henry Alexander Clowes, whom Lilly had hired as director of biochemical research, Eli Lilly and Compan began to produce insulin in large quantities. it was a win-win situation for the company and for diabetics. By late 1923 nearly half of the company's profits came from insulin sales, with nearly 25,000 Americans taking the drug. y insulin's success encouraged Lilly to expand the company's research capabilities by working with academic researchers around the globe. in the 1920s the company introduced many important new products including Amytal (the first American barbiturate/sedative), Merthiolate (an antiseptic/germicide), ephedrine (for asthma and allergies), and liver extract (for anemia). The company continued to grow, and Eli Lilly took over as president in 1932. There was also a huge demand for blood plasma and penicillin. Even with a shortage of trained personnel, the company managed to ramp up production of those products essential for treating war casualties. A year after Pearl harbor, it manufactured ten thousand packages of blood plasma a week. By the war's end, Eli Lilly and Company had supplied nearly twenty percent of the United States' total plasma production. The company earned no profit from the blood because Lilly believed it would be wrong to make money on blood that individuals donated. Mass producing penicillin, an antibiotic discovered in 1928 and not produced or used on a large scale until the war, proved very challenging, but it was worth the effort, given the drug's life-saving capabilities. The penicillin produced in 1943 was grown in thousands of milk bottles using a painstaking surface culture method. A year later, due to research breakthroughs, the company made the drug in eight 1,000-gallon tanks.
Lilly Straight-Line Production
The post-war years brought prosperity to Eli Lilly and Company. it expanded again in order to keep up with demand, building a new plant and shipping department on Kentucky Avenue. By 1948 the company was a global corporation with employees in thirty-five countries. That year, Lilly stepped down as president of the company and passed the title over to his brother, Josiah K. Lilly Jr., who held the position for five years. Gradually, the company shifted away from family management but continued to play an immense role in central indiana. Eli Lilly masterfully guided his family's business from the first decade of the twentieth century to the middle of the century. But his legacy extends far beyond building an innovative hoosier corporation with a reputation for treating its employees well. Lilly passionately pursued his interests in indiana history and giving back to his native state.
the legacy of eli lilly
Lilly discovered an interest in archaeology in the 1930s and soon employed an aspiring hoosier archaeologist named Glenn Black to study and map indiana's archaeological sites. when Black died in 1964, Lilly encouraged and financially backed the publication of his nearly finished research on the Angel Mounds site. he also established the Glenn A. Black Laboratory of Archaeology at indiana University in Bloomington to which he donated his extensive archaeology collection and library.
Lilly's other strong interest was preserving indiana's historical sites. in 1934 he purchased the 1823 home of indian trader william Conner and rescued it from ruin. Along with restoring the Conner house, Lilly wanted to re-create pioneer indiana on the adjacent property. his vision and money made possible th experiences enjoyed today at Conner Prairie interactive history Park. e Conner Prairie was Lilly's largest historic preservation project, but he had many others, including william henry harrison's Vincennes home, various projects in the historic river town of Madison, and the waiting Station at Crown hill Cemetery and Lockerbie Square in indianapolis. All the while he became an active leader and financial contributor to the indiana historical Society. today, the endowment income from his gifts helps continue the historical society's work. As the state's major archive of non-governmental records the ihS collects, preserves, interprets, and shares the history of indiana and the Old Northwest.
Giving Back to Indiana
Like his grandfather and father, Eli Lilly believed in charitable giving, and he gave generously to causes he believed in, such as archaeology and history. in 1937 Lilly joined with his father and brother to form the Lilly Endowment to support good work, especially in religion, education, and community development. For example, the Lilly Endowment supplied most of the funding for the Glenn Black Laboratory's handsome building.
today, in keeping with the founders' wishes to give back to the city and state that were so good to them, about seventy percent of the Lilly Endowment's funds go to indianapolis and indiana non-profit organizations, including community foundations in each county in the state. As of January 2014, the Lilly Endowment ranked sixth on the list of top U.S. foundations, with assets exceeding more than $7 billion. 
Lilly at Conner Prairie
